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The financial sector is the backbone of any growing economy, playing a pivotal role in fostering
development. However, one of the critical challenges faced by financial institutions is the issue
of non-performing assets (NPAs). To address this problem, the Government of India introduced
the Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest
Act, 2002, popularly known as the SARFAESI Act. MAR ASSOCIATES, a reputed legal and
financial consultancy firm, specializes in offering expert services in managing cases under the
Securitisation Act 2002 and assisting clients in navigating the complexities of the Debt Recovery
Tribunal (DRT).

What is the Securitisation Act 2002?

The Securitisation Act 2002, officially known as the SARFAESI Act, empowers banks and
financial institutions to recover their dues without resorting to lengthy court procedures. The act
allows them to seize and sell the mortgaged property of defaulters to recover outstanding debts.
This legislation has been a game-changer in streamlining debt recovery mechanisms and
reducing NPAs.

Key Features of the SARFAESI Act

Asset Reconstruction: Financial institutions can transfer NPAs to asset reconstruction
companies (ARCs) for resolution.

Enforcement of Security Interest: Banks can directly seize and sell secured assets of defaulters
after serving a notice.

No Court Intervention: The act provides a direct mechanism for recovery without involving
regular courts.

Applicable Loans: It applies to secured loans exceeding ₹1 lakh, excluding agricultural land and
unsecured loans.

Importance of the SARFAESI Act
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Before the SARFAESI Act, financial institutions had to rely on lengthy litigation processes for
debt recovery, which often led to delays and increased financial burdens. The introduction of this
act streamlined the recovery process, providing a robust framework for lenders to recover bad
debts efficiently.

Role of the Debt Recovery Tribunal

The Debt Recovery Tribunal (DRT) is a quasi-judicial body established under the Recovery of
Debts Due to Banks and Financial Institutions Act, 1993. It plays a vital role in resolving
disputes related to debt recovery.

Functions of the DRT

Resolution of Disputes: Handles cases where the amount due to banks or financial institutions
exceeds ₹20 lakhs.

Adjudication: Ensures that both lenders and borrowers receive fair hearings.

Appeals Against SARFAESI Actions: Borrowers can appeal to the DRT against the actions
initiated by banks under the SARFAESI Act.

MAR ASSOCIATES: Your Trusted Partner in Debt Recovery

MAR ASSOCIATES is a leading consultancy firm specializing in providing comprehensive
legal and financial solutions under the SARFAESI Act and DRT framework. With a team of
seasoned professionals, the firm ensures seamless execution of debt recovery strategies while
safeguarding the interests of its clients.

Services Offered by MAR ASSOCIATES

Legal Advisory on SARFAESI
MAR ASSOCIATES provides expert guidance to banks and financial institutions on the
provisions and implementation of the SARFAESI Act. The firm ensures compliance with the
legal framework, helping clients avoid pitfalls and recover debts effectively.

Support in DRT Cases
The firm's experienced team assists clients in preparing and presenting cases before the DRT.
From drafting petitions to representing clients during hearings, MAR ASSOCIATES ensures a
smooth and efficient resolution process.

Asset Reconstruction Support
MAR ASSOCIATES works closely with ARCs to facilitate the transfer and resolution of NPAs.
Their expertise ensures that both lenders and ARCs benefit from the resolution process.

Borrower Representation
While the Sarfaesi Act primarily benefits lenders, MAR ASSOCIATES also represents
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borrowers, ensuring their rights are protected during the recovery process. The firm advises
borrowers on legal remedies, including appeals to the DRT.

Documentation and Compliance
Proper documentation is crucial for a successful debt recovery process. MAR ASSOCIATES
ensures meticulous preparation and filing of necessary documents, aiding in compliance with
regulatory norms.

Why Choose MAR ASSOCIATES?

Expertise in SARFAESI and DRT
With in-depth knowledge of the SARFAESI Act and DRT mechanisms, MAR ASSOCIATES
delivers tailored solutions to its clients, ensuring maximum recovery with minimal hassle.

Client-Centric Approach
The firm prioritizes client satisfaction by offering personalized services that address specific
requirements.

Proven Track Record
MAR ASSOCIATES has successfully handled numerous cases, earning a reputation for
reliability and professionalism.

Holistic Solutions
The firm's services go beyond debt recovery, encompassing asset management, financial
restructuring, and borrower support.

Conclusion

The Securitisation Act 2002 and the Debt Recovery Tribunal have significantly strengthened the
financial sector by providing a robust framework for debt recovery. However, navigating the
intricacies of these mechanisms requires specialized knowledge and expertise. MAR
ASSOCIATES stands out as a trusted partner, offering comprehensive solutions that ensure a
smooth and efficient recovery process.

Whether you are a lender seeking to recover debts or a borrower looking to protect your rights,
MAR ASSOCIATES is your go-to consultancy for navigating the complex world of debt
recovery under the SARFAESI Act and DRT. With their unparalleled expertise and client-
focused approach, MAR ASSOCIATES is redefining the debt recovery landscape in India.

Contact MAR ASSOCIATES today to learn how they can help you resolve your debt recovery
challenges effectively.
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