
Simplifying the Transmission of Shares: A
Comprehensive Guide

In the dynamic world of corporate finance, managing shares effectively is crucial for
ensuring smooth operations and compliance with regulatory norms. One important
aspect of share management is the transmission of shares. Often confused with the
transfer of shares, share transmission has its unique significance and procedure. This
article explores the concept, the shares transmission procedure, and its distinction
from the transfer of shares.

What is the Transmission of Shares?

Transmission of shares refers to the process of transferring ownership of shares from
one individual to another due to specific circumstances such as the death, insolvency,
or incapacity of the original shareholder. Unlike a voluntary share transfer initiated by
the shareholder, transmission occurs by the operation of law. It is generally a result of
unavoidable life events, and the rights and obligations attached to the shares are
passed on to the legal heir, nominee, or other entitled party.

Transmission of Shares vs. Transfer of Shares

While both processes involve a change in share ownership, they differ in their
execution and purpose:

Initiation:

Transfer of Shares: A voluntary act initiated by the shareholder for reasons such as
gifting or selling shares.

Transmission of Shares: Involuntary and occurs due to legal reasons such as death or
insolvency.

Execution:

Transfer of Shares: Requires a transfer deed signed by both the transferor and
transferee.

Transmission of Shares: No transfer deed is required; the process is guided by legal
documents like a death certificate, will, or succession certificate.
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Consideration:

Transfer of Shares: Usually involves a financial consideration or value exchange.

Transmission of Shares: Does not involve consideration as it is a legal entitlement.

Authority Involved:

Transfer of Shares: Approval from the company’s board may be required.

Transmission of Shares: Involves legal heir(s) or nominee(s) and is governed by
applicable laws.

Understanding the Shares Transmission Procedure

The shares transmission procedure ensures the rightful transfer of ownership without
disputes or complications. Here’s a step-by-step outline of how the process is
typically handled:

Step 1: Notification to the Company

The first step in the transmission process is to inform the company about the
shareholder's death, insolvency, or incapacity. This is typically done by the legal heir,
nominee, or court-appointed representative. The notification should include relevant
documents such as:

Death certificate (in case of death)

Insolvency order (in case of insolvency)

Court orders or legal documents for other cases

Step 2: Submission of Documents

The entitled party must submit the required documents to the company. These usually
include:

Original share certificates

Succession certificate, probate, or letter of administration (if applicable)

Identification proof of the claimant (e.g., Aadhar card, passport)

Any other documents specified by the company’s Articles of Association

Step 3: Review and Approval

The company’s board of directors will review the submitted documents to ensure their
validity and authenticity. If the documents comply with the legal requirements, the
board approves the transmission.
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The transmission of shares is a critical process that ensures the seamless transfer of
ownership rights during life-changing events. Understanding the shares transmission
procedure and differentiating it from the transfer of shares helps eliminate confusion
and ensures legal compliance. Whether you’re an individual heir or a company
seeking professional assistance, Share Claimers is here to streamline the process for
you.

Trust Share Claimers to make share transmission simple, efficient, and hassle-free.

Visit us:- https://shareclaimers.com
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